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ACTION EA-09 

INFO OCT-01 EUR-12 10-10 ISO-00 SP-02 AID-05 EB-07 NSC-05 

CIEP-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 PA-02 

PRS-01 USIA-15 CIAE-00 COME-00 FRB-01 INR-07 NSAE-00 

XMB-04 OPIC-06 LAB-04 SIL-01 AS-01 BOOK-612 ( ISO ) W 

055366 
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TO SECSTATE WASHDC 4910 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMCONSUL HONG KONG 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSYPARIS 
AMEMBASSY ROME 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
USDEL MTN GENEVA 

UNCLAS TOKYO 16438 

PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: JAPAN'S AGGREGATE TRADE DATA - OCTOBER - PROVISIONAL 

1 . SUMMARY: PROVISIONAL SEASONALLY ADJUSTED DATA ON JAPAN'S 
TRADE IN OCT (CUSTOMS BASIS) SHOW CONTINUOUS IMPROVEMENT IN 
EXPORT VALUE AS WELL AS IN VOLUME. SEASONALLY ADJUSTED CUSTOMS 
EXPORTS (E.O.B.) INCREASED BY 3.5 PERCENT OVER SEPT, OR ABOUT 
THE SAME HEALTHY GAIN IN PRIOR MONTH (3.3 PERCENT REVISED). 

IMPORTS (C.I.F.) ON OTHER HAND DROPPED SLIGHTLY BY 1.6 PERCENT 
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(S.A.) FROM SEPT XQ SMALL DROP IS PROBABLY A TEMPORARY 
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REACTION TO VERY LARGE 14.6 PERCENT INCREASE (REVISED) 

IN SEPT 75. ON YEAR-OVER- YEAR COMPARISON, BOTH OCT 
EXPORTS AND IMPORTS RECORDED SLIGHTLY LARGER PERCENTAGE 
DECLINES THAN IN PRIOR MONTH. HOWEVER, MOF SOURCES 
ATTRIBUTED THIS TO HIGH LEVEL OE JAPAN'S TRADE IN OCT 
74 AND SOURCES SAID FIGURES CONEIRMED AGAIN THAT 
JAPAN'S TRADE HAD ALREADY BOTTOMED OUT. BY COMMODITY, 
JAPAN'S EXPORTS OP AUTOS AND SHIPS IN OCT WERE BRISK 
WHILE IRON AND STEEL EXPORTS CONTINUED TO DECLINE SUB- 
STANTIALLY. END SUMMARY. 

2. OCT PRELIMINARY CUSTOMS PIGURES IN DOLLARS (EXCHANGE 
RATES USED BY MOF IN PRESENTING DATA ARE YEN 302.38 PER 
DOLLAR FOR EXPORTS AND YEN 302.43 FOR IMPORTS) SHOW 
GLOBAL EXPORTS (P.O.B.) $4,869 MIL (YEN 1,472,296 MIL) 

AND IMPORTS (C.I.P.) $5,126 MIL (YEN 1,550,290 MIL). 

ON YEAR-OVER- YEAR COMPARISON, BOTH OF JAPAN'S EXPORTS 
AND IMPORTS RECORDED SLIGHTLY LARGER PERCENTAGE DECLINES 
THAN IN PRIOR MONTH. CUSTOMS EXPORTS (P.O.B.) WERE DOWN 
10.9 PERCENT PROM OCT 1974 AS COMPARED TO 4.3 PERCENT 
DROP (REVISED) REGISTERED IN SEPT OVER SEPT 1974. OCT 
CUSTOMS IMPORTS (C.IP.P.) WERE DOWN 4.6 PERCENT PROM SAME 
MONTH A YEAR AGO FOLLOWING A SMALL DECLINE OF 0.6 PERCENT 
(REVISED) IN SEPT. 

3. SEASONALLY ADJUSTED PIGURES SHOW EXPORTS (P.O.B.) OF 
$4,710 MIL AND IMPORTS (C.I.F.) OF $5,114 MIL IN OCT 75. 

SEASONALLY ADJUSTED CUSTOMS EXPORTS IN OCT INCREASED BY 
3.5 PERCENT OVER SEPT, POLLOWING HEALTHY 3.3 PERCENT 
MONTHLY GAIN IN PRIOR MONTH. ADJUSTED IMPORTS IN OCT 
DROPPED SLIGHTLY BY 1.6 PERCENT BUT THIS POLLOWS VERY 
LARGE SEPT JUMP OP 14.6 PECENT. OCT ADJUSTED IMPORTS 
REMAINED ABOVE THE LEVEL OP AUG AND JULY 75. 

4. EXPORTS TO U.S, NOT SEASONALLY ADJUSTED, WERE 
$987.1 MIL AND IMPORTS WERE $960.2 MIL. JAPAN'S EXPORTS 
(P.O.B.) TO U.S., NOT SEASONALLY ADJUTED, INCREASED 
PROM SEPT 75 BY $29.0 MIL OR 3.0 PERCENT (YEAR-;34-YEAR 
BY MINUS 19.2 PERCENT) AND IMPORTS (C.I.P.) PROM U.S. ROSE 
$44.0 MIL OR 4.8 PERCENT (YEAR-OVER- YEAR BY MINUS 17.0 
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PERCENT). 

5. EIGHTY PERCENT OP THE YEAR-OVER- YEAR DROP IN JAPAN'S 
TOTAL EXPORTS IN OCT IS ACCOUNTED POR BY IRON AND STEEL, 
WHICH DECLINED BY 41.2 PERCENT PROM OT 74, LARGEST PER- 
CENTAGE DROP EVER. ON THE OTHER HAND, JAPAN'S EXPORTS 
OP AUTOS WERE BRISK IN OCT AND RECORDED ALL-TIME HIGH 
MONTHLY RECORDS BOTH IN VOLUME (242,495 CARS) AND DOLLAR 
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;-)73 ($571.0 MIL). EXPORTS OF SHIPS ALSO REGISTERED 
MODERATE GAIN OF 10. 1 PERCENT OVER OCT 74. 

6. CRUDE OIL IMPORTS ON CUSTOMS BASIS WERE 24.3 IL 
KILOLITERS FOR TOTAL VALUE $1,796 JIL. THIS COMPARES 
WITH 22.1 MIL KILOLITERS AND $1,630 NIL IN SEPT 75 AND 
23.5 MIL KILOLITERS AND $1,688 MIL IN OCT 74. 

7. OCT 1975 MOF ESTIMATES OF PERCENT INCREASES (CUSTOMS 
BASIS) IN INDICES OF VALUE, QUANTUM AND UNIT VALUE FROM 
OCT 1974 ARE AS FOLLOWS: EXPORTS IN VALUE DOWN 10.9; 
QUANTUM DOWN 1.9; UNIT VALUE DOWN 9.2; IMPORTS IN VALUE 
DOWN 4.6; QUANTUM DOWN 1.6; UNIT VALUE DOWN 3.0. 

EMBASSY ESTIMATES BASED ON SEASONAL FACTORS UNOFFICIALLY 
PROVIEED BY EPA TAT AFTER SEASONAL ADJUSTMENTS QUANTUM 
INDICES CANGED FROM SEPT 1975 TO OCT 1975 AS FOLLOWS: 

EXPORTS UP 5.6 PERCENT AND IMPORTS REMAINED AT THE SAME 
LEVEL AS OF SEPT 75. 

8. OCT DATA FOR JAPAN'S TRADE BY AREA AND COMMODITY 
WILL BE REPORTED SEPARATELY. 

HODGSON 
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